WEIDA  (M)  BHD  (Company No. 504747-W)

UNAUDITED  INTERIM  FINANCIAL  REPORT  ON  CONSOLIDATED  RESULTS  FOR  THE  SECOND  QUARTER  ENDED  30  SEPTEMBER  2003


Condensed consolidated balance sheet




At 30 September 2003










Note
30 September 2003

RM’000
31 March 2003

RM’000

Property, plant and equipment

Investment in associate

Investment in quoted shares

Other investment

Deferred tax assets

Goodwill on consolidation
Product development costs

9

21
45,222

44

71

30

1,020

139

241
44,489

44

69

-

944

142

289



46,767


45,977



Current assets
    Inventories

    Trade and other receivables

    Properties held for resale

    Tax recoverable

    Deposits, bank and cash balances
         
26,276

49,217

267

1,188

7,581


18,165

28,704

267

1,264

13,013



84,529
61,413

Current liabilities
    Trade and other payables
    Borrowings

    Provision for taxation
    Provision for warranties 

    
      24

          
18,299

24,544

844

136


17,107

9,149

337

147





43,823
26,740

Net current assets

40,706
34,673



87,473
80,650

Condensed consolidated balance sheet




At 30 September 2003









 (continued)


30 September 2003

RM’000
31 March 2003

RM’000

Financed by:

Capital and reserves

    Share capital 

    Reserves    

40,000

39,168
40,000

33,206

Reserve on consolidation

Minority shareholders’ interests

79,168

1,137

2,956
73,206

1,162

2,297

Long term and deferred liabilities




Borrowings

Deferred tax liabilities



-

4,212
-

3,985





4,212
3,985



87,473
80,650

Net tangible assets per share (RM)

2.00
1.85

The notes set out on pages 7 to 12 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated income statements



For the period ended 30 September 2003








Individual Quarter
Cumulative Quarter



3 months ended

30 September
6 months ended

30 September


Note
2003

RM’000
2002

Restated

RM’000 
2003

RM’000
2002

Restated

RM’000

Revenue

32,214
22,267
58,200
43,710

Operating profit

Interest expense
Interest income
Share of profit of associate    

6,243

(261)

32

-
3,029

(147)

138

-
8,618

(360)

76

-
6,098

(207)

288

-

Profit before taxation

Tax expense
19
6,014

(967)
3,020

(575)
8,334

(1,713)
6,179

(1,324)

Profit after taxation

Less: Minority interests

5,047

(257)
2,445

(387)
6,621

(659)
4,855

(769)

Net profit for the period

4,790
2,058
5,962
4,086

Basic earnings per ordinary share (sen)
11.98
5.15
14.91
10.22









The notes set out on pages 7 to 12 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated statement of changes in equity




At 30 September 2003


















Issued and fully paid

Ordinary shares of RM1 each
                                           Non-Distributable      Distributable




Note
  Number of

         shares                         
Nominal value
Share

 premium
Revaluation

 reserve
Merger

 deficit
Retained

     earnings
Total



'000
RM'000
RM'000
RM'000
RM'000
RM'000
RM'000











At 1 April 2003

40,000
40,000
5,672
5,141
(16,983)
39,376
73,206











Net profit for six months 

  period

-
-
-
-
-
5,962
5,962

Dividend

-
-
-
-
-
-
-

At 30 September 2003

40,000
40,000
5,672
5,141
(16,983)
45,338
79,168





















At 1 April 2002









As previously stated

40,000
40,000
5,672
7,140
(16,983)
32,016
67,845

Prior year adjustment 

  following the adoption of 

  MASB 25 (see note 1)

-
-
-
(1,999)
-
(1,235)
(3,234)

As restated

40,000
40,000
5,672
5,141
(16,983)
30,781
64,611











Net profit for six months                  period

-
-
-
-
-
4,086
4,086











Dividend

-
-
-
-
-
-
-

At 30 September 2002

40,000
40,000
5,672
5,141
(16,983)
34,867
68,697

The notes set out on pages 7 to 12 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated cash flow statements

For the six months period ended 30 September 2003



30 September 2003

RM’000

30 September 2002

Restated

RM’000







Net profit for the period

5,962

4,086

Adjustments for:





  Amortisation and depreciation

2,230

1,872

  Dividend income

(1)

-

  (Gain)/Loss on disposal of quoted shares and other  

    investments

(107)

-

  (Gain)/Loss on disposal of property, plant and

    equipment  

(47)

(32)

  Interest expense

360

207

  Interest income

(76)

(288)

  Minority interests

659

769

  Property, plant and equipment written off

43

24

  Share of profit of associate

-

-

  Tax expense

1,713

1,324







Operating profit before working capital changes

10,736

7,962

  





(Increase)/Decrease in working capital

(26,867)

(15,980)







Cash generated from/(used in) operations

(16,131)

(8,018)







Interest paid

(360)

(207)

Interest received

76

288

Tax (paid)/refunded

(978)

(956)







Net cash generated from/(used in) operating activities

(17,393)

(8,893)

Cash flows from investing activities











Acquisition of subsidiaries, net of cash acquired

-

5

Additional investment in subsidiaries

-

-

(Increase)/Decrease in pledged deposits placed with 

  licensed banks

53

188

Purchase of property, plant and equipment

(2,806)

(1,528)

Purchase of quoted shares and other investments

(169)

(73)

Proceeds from disposal of quoted shares and other investments

244

-

Proceeds from disposal of property, plant and equipment

295

227

Dividend received

1

-







Net cash generated from/(used in) investing activities

(2,382)

(1,181)

Condensed consolidated cash flow statements

For the six months period ended 30 September 2003



30 September 2003

RM’000

30 September 2002

Restated

RM’000







(continued)











Cash flows from financing activities











Proceeds from / (Repayment of) bankers' acceptances

6,630

(481)

Payment of hire purchase principal

-

(96)

Hire purchase interest paid

-

(16)

Dividend paid to:





  - shareholders of the Company

-

- 

  - minority shareholders of subsidiaries

-

(43)







Net cash generated from/(used in) financing activities

6,630

(636)













Net increase/(decrease) in cash and cash equivalents

(13,145)

(10,710)

Cash and cash equivalents at 1 April

11,125

27,631







Cash and cash equivalents at 30 September

(2,020)

16,921













Note

(1)  Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:







Deposits, bank and cash balances

7,581

18,973

Fixed deposits pledged for bank guarantee facilities

(1,834)

(1,780)

Bank overdraft

(7,767)

(272)







Cash and cash equivalents at 30 September

(2,020)

16,921

The notes set out on pages 7 to 12 form an integral part of, and, should be read in conjunction with, this interim financial report.

Notes to the interim financial report

1. Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 March 2003.  The early adoption of MASB 25, Income Taxes, in previous financial year had given rise to prior year adjustments for deferred tax expense and its effects are disclosed in Note 19 and the condensed consolidated statement of changes in equity.

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2003.




2. Auditors’ report on the preceding annual financial statements


The auditors’ report on the financial statements for the financial year ended 31 March 2003 was not qualified.




3. Seasonal or cyclical factors


 The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.




4. Unusual items due to their nature, size or incidence.


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the six months period ended 30 September 2003.




5. Changes in estimates


There were no changes in estimates that have had a material effect in the current quarter.




6. Debt and equity securities


There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in  the current quarter.




7. Dividends paid



6 months ended

30 September


2003

RM’000
2002

RM’000

Ordinary

Final paid

Interim paid
-

-
-

-


-
-

Notes to the interim financial report

(continued)
  8.  Segment information


No segmental analysis is presented as the Group is primarily engaged in the manufacturing, marketing and trading of HDPE engineering products and the provision of turnkey and project management services that involve the use of or related to the sale of HDPE engineering products in Malaysia.




  9.  Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.




10.  Events subsequent to the balance sheet date


There were no material events subsequent to the end of the quarter under review.




11. Changes in composition of the Group


  There has been no change in the composition of the Group in the current quarter.  




12. Changes in contingent liabilities


There were no contingent liabilities as at 30 September 2003 (RM nil as at 31 March 2003).  

There were no contingent liabilities arising for the period from 1 October 2003 to 21 November 2003.




13. Capital commitments




30 September 2003



RM’000


Property, plant and equipment
     Authorised but not contracted for
3,400


     Contracted but not provided for
41










14. Related party transactions


There was no significant related party transaction in the current quarter except for intra-group purchases of goods and services carried out on terms and conditions obtainable in transactions with unrelated parties.




Additional information required by the KLSE’s Listing Requirements

15.  Review of performance


Revenue for the first six months of the financial year ending 31 March 2004 rose by 33% year-on-year to RM58.2 million, spurred by strong contributions from products specially designed and built for turnkey projects that involve advanced engineering designs and works.

On the back of increased revenue, profit before taxation for the half year ended 30 September 2003 rose by 35% year-on-year to RM8.3 million.  In addition, economies of scale resulting from increased business volume saw pretax profit margins rising by 2.2% to 14.3% for the half year ended 30 September 2003 from 12.1% for the previous year ended 31 March 2003.

Revenue for the quarter ended 30 September 2003 rose by 45% year-on-year to RM32.2 million while pretax profit margin for the quarter came in at 18.7% compared to 13.6% for the corresponding quarter in the previous year, driven by strong design and build project sales which carry higher gross margins.




16. Variation of results against preceding quarter


Revenue for the quarter ended 30 September 2003 rose by 24% quarter-on-quarter to RM32.2 million from RM26.0 million on the back of strong design and build project sales which carry higher gross margins.  Coupled with a shift in sales mix in favour of higher margin products in general, pretax profit for the quarter ended 30 September 2003 increased to RM6.0 million from RM2.3 million in the preceding quarter.




17. Prospects for the financial year ending 31 March 2004


The Directors are optimistic, barring unforeseen circumstances, that the Group will be able to surpass the financial performance achieved in the financial year ended 31 March 2003.  As at 30 September 2003, the Group has achieved 71% of the profit before taxation that was achieved in the last financial year.




18. Profit forecast


Not applicable as no profit forecast was published.



Additional information required by the KLSE’s Listing Requirements

(continued)
19. Tax expense
Individual Quarter
Cumulative Quarter



3 months ended

30 September
6 months ended

30 September


2003

RM’000
2002

Restated

RM’000
2003

RM’000
2002

Restated

 RM’000

Income tax 

  Malaysian - current year

                    - prior years 
(762)

-
(541)

-
(1,562)

-
(1,256)

-


(762)
(541)
(1,562)
(1,256)

Deferred tax income/(expense)

  Malaysian - as previously stated

  Malaysian - prior year adjustment
(205)

-
-

(34)
(151)

-
-

(68)

  Malaysian - as restated
(205)
(34)
(151)
(68)

Tax on share of profit of associate
-
-
-
-


(967)
(575)
(1,713)
(1,324)

The Group’s effective tax rate for the financial year to-date and the quarter under review is lower than the prima facie tax rate mainly due to the effect of reinvestment allowance is more than offsetting the effect of non-tax allowable expenses.  

20. Unquoted investments and properties


There were no disposals of unquoted investments and properties during the period under review.




Additional information required by the KLSE’s Listing Requirements

(continued)

21. Investment in quoted shares 



Individual Quarter
Cumulative Quarter


3 months ended

30 September
6 months ended

30 September


2003 

RM’000
2002 

RM’000
2003 

RM’000
2002 

RM’000



Purchase of quoted shares
137
73
139
73

Disposal of quoted shares

  Sales proceeds

  Cost of investments
244

(137)
-

-
244

(137)
-

-

Gain on disposal
107
-
107
-







Investments in quoted shares as at 30 September 2003









Cost

RM’000
Book value

RM’000
Market value

RM’000



Total quoted investments

71
71
82

22.  Status of corporate proposal announced


There is no corporate proposal announced but not completed currently.



23. Utilisation of share proceeds


All proceeds from the Allotment of Shares, Rights Issue and Public Issue in conjunction with the listing of the Group on the Second Board of the Kuala Lumpur Stock Exchange have been fully utilised in the previous quarter.  




Additional information required by the KLSE’s Listing Requirements

(continued)
24. Borrowings and debt securities



30 September 2003

RM’000



Current

  Unsecured


24,544



Non-current

 Unsecured


-

Total
24,544

The above borrowings are denominated in Ringgit Malaysia. 
25. Off balance sheet financial instruments


During the financial year todate, the Group did not enter into any contracts involving off balance sheet financial instruments.



26. Changes in material litigation


There is no pending material litigation as at the date of this quarterly report.


27. Dividends


No dividend has been recommended to-date in respect of the current financial year.




28. Basic earnings per share


 Basic earnings per share

The calculation of basic earnings per share for the quarter under review is based on the net profit attributable to ordinary shareholders of RM4,790,000 and the number of ordinary shares outstanding during the quarter of 40,000,000.




Diluted earnings per share

This is not applicable as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings per share.
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